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Price: $0.32 

Symbol: PGMI.OB 
 

Market Cap (mil)  6.59 
   

Trading Data 
Fiscal Year-End  June 
52-Week Range  0.12-0.64 
Shares Out (mil)  20.6 

Float (mil)  8.90 
Price / Sales   0.353x 

Revenue (mil)   18.658 
Revenue / Share  0.906 

Price / Book   0.884x 
Book Value (mil)  7.458 
Book Val/Share  0.362 
Avg. 10-Day Vol  100,228 
Total Cash (mil)  $12.14 

Op. Cash Flow (mil)  $6.87 
   

DJIA 11,381.15 
S&P 500 1,303.82 
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Updated Research 

PGMI, Inc. (PGMI.OB) 

Industry: Services – Gaming 
Location: Japan 

FINANCIAL HIGHLIGHTS 
• PGMI has only 8.9 million free trading shares with 20.6 million 

shares issued and outstanding. 

• Through an elaborate industry analysis, the following metrics 
have been determined to be applicable to PGMI: 

o PGMI Price-to-Sales ratio is currently 0.353x, but 1.18x 
seems more appropriate for this company. 

o The Price-to-Book ratio is 0.884x, and it seems a more 
applicable figure would be 1.72x. 

• Based on this P/S and P/B analysis, PGMI common stock 
appears to be appropriately valued in the range of $0.63 to 
$1.07.  Simply put, the stock seems to be undervalued in the 
marketplace based on the Sales and Book Value of this type of 
company in this industry.   

• Given some historical long-term profitability or forward-looking 
guidance from the company a Price-to-Earnings ratio might 
have been possible to calculate in addition to P/S and P/B. 

Short-Term Rating: Buy 
Long-Term Rating: Speculative Buy 
Risk Profile: High 

TThhee  iinnffoorrmmaattiioonn  aanndd  ooppiinniioonnss  iinn  tthhiiss  rreeppoorrtt  wweerree  pprreeppaarreedd  bbyy  MMiicchhaaeell  AA..  WWiilllliinngghhaamm,,  aa  rreesseeaarrcchh  aannaallyysstt..    MMrr..  
WWiilllliinngghhaamm  iiss  nnoott  aaffffiilliiaatteedd  wwiitthh  aannyy  NNAASSDD  BBrrookkeerr//DDeeaalleerr  ffiirrmmss,,  aalltthhoouugghh  hhee  hhaass  ppaasssseedd  tthhee  NNAASSDD  SSeerriieess  8866  &&  8877  
RReeggiisstteerreedd  RReesseeaarrcchh  AAnnaallyysstt  eexxaammss..    MMrr..  WWiilllliinngghhaamm  iiss  aallssoo  aa  CChhaarrtteerreedd  FFiinnaanncciiaall  AAnnaallyysstt  LLeevveell  IIII  CCaannddiiddaattee  aanndd  hhaass  
aa  bbaacckkggrroouunndd  iinn  pprrooffeessssiioonnaall  mmoonneeyy  mmaannaaggeemmeenntt  aanndd  iinnvveessttmmeenntt  bbaannkkiinngg..  

Fair Value Range: $0.63 - $1.07 
(based on P/S & P/B analysis below) 

PGMI has most recently posted a profit in the quarter ended March 31, 2006, but still has an aggregated loss over the 12 
month term rendering a Price-to-Earnings model useless.  We look forward to the filing of the PGMI 10-K in the coming 
weeks to get a better grasp on the financials for fiscal 2006 and the calendar year-to-date figures.  The stated valuation 
range is based upon historical performance and current share price due to the lack of forward-looking guidance from the 
company; however the price targets above have been calculated and explained mathematically.   
 
We feel PGMI has a unique position in an outstanding segment of the Japanese economy.  In fact, the company has 
recently broken ground on two new locations which will bring them to 15 operating stores before the end of 2006, resulting 
in over 5,500 gaming machines under PGMI management.   
 
Although the stock has traded higher by 28% recently from $0.25 to $0.32, the stock still seems to have upward potential 
based on Sales and Book Value metrics.  With strong sales, improving profits, plenty of cash, positive shareholder equity, 
and $2.6 million in retained earnings, we feel PGMI is trading below its appropriate valuation range.   
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Current Market News First disclaimer and 17b disclosure information regarding PGMI, Inc. 
 
The investments discussed or recommended in this report may be unsuitable for some investors depending on their specific 
investment objectives and financial position. Past performance is not necessarily a guide to future performance. Income from 
investments may fluctuate. The price or value of the investments also may fluctuate. Mr. Willingham and affiliates may also serve as 
directors of companies mentioned and participate or invest in financing transactions with these companies, as well as perform 
services for or solicit business from them. Information and opinions presented have been obtained or derived from sources we 
believe reliable, but we cannot guarantee their accuracy or completeness. Other analysts may issue reports or have opinions, which 
are inconsistent with, and reach different conclusions from, this report. 
 
Information, opinions or recommendations contained in Market News First (MN1) research reports or research notes are submitted 
solely for advisory and information purposes. The information used and statements of fact made have been obtained from sources 
considered reliable but we neither guarantee nor represent the completeness or accuracy. Such information and the opinions 
expressed are subject to change without notice. An MN1 research report or note is not intended as an offering or a solicitation of an 
offer to buy or sell the securities mentioned or discussed. Market News First and Mr. Willingham do not intend to take any position 
(long or short) in the securities of any companies analyzed, and currently have no position in PGMI, Inc. As a general rule, the firm 
and Mr. Willingham do not accept equity compensation in lieu of cash payment. Anyone may request research coverage for a 
company, which currently costs Twenty Thousand US Dollars prepaid for a Research Report. MN1 received no compensation for this 
follow up report. Reports are performed on behalf of the public, and are not a service to any company. Mr. Willingham is responsible 
only to the public, and is paid in advance to eliminate pecuniary interests and insure independence.  
 
Mr. Willingham has the right to sell securities at any given time, including those featured in stock profile reports. Since any 
employees, officers, friends and/or family member's personal investing goals and risk tolerance may be different from those 
discussed in this report and/or circumstances may change at any given time, the investment actions taken by any employees, 
officers, friends and/or family member's in the accounts directly or indirectly own may vary from (and may even be contrary to) the 
opinions in this report.  You are responsible for your own trading/investing decisions. Use of this report means you have read and 
understand this disclaimer of liability. 
 
This report is for informational purposes only and should not be used or construed as an offer to sell, a solicitation of an offer to buy, 
or endorsement, recommendations, or sponsorship of any company or security.  It is strongly recommended that you seek outside 
advice from qualified securities professional prior to making any securities investment. Mr. Willingham does not provide or guarantee 
any legal, tax, or accounting advice or advice regarding the suitability, profitability, or potential value of any particular investment, 
security, or informational source.  
 
Mr. Willingham may invest or otherwise hold interests in companies contemplating or that have undertaken initial public offerings. He 
does not guarantee the reliability or accuracy of any financial information or financial content included in this report. The views and 
opinions expressed in the financial information or the financial content are not intended to constitute a description of securities 
bought, sold, or held on behalf of Mr. Willingham. Nor are such views and opinions an indication of any intention to buy, sell, or hold 
any security by Mr. Willingham and investment decisions made by him may change at any time and for any reason. The financial 
information and the financial content are not intended to constitute investment advice or a recommendation to buy, sell, or hold any 
security.  
 
Some of the information and content in this report was obtained from third parties. Such third parties are solely responsible for the 
information or content they represent in this report.  Investing in securities carries certain risks, and Mr. Willingham is not 
responsible for any investment losses incurred in reliance on information provided in this report. Advice from your own financial 
advisor is STRONGLY recommended.  
 
When using this report concerning investments and securities, investors should be wary and cautions of any information they find. 
This report cannot be a substitute for independent research into particular companies, industries, and investments. Investment or 
trading decisions should not be based on information contained in this report. The information made available may be incorrect, and 
Mr. Willingham disclaims all responsibility and liability for the content and its accuracy. The content is provided solely for the 
entertainment of users. In conjunction with Regulation FD, the author does not believe this report discloses any "non public 
information". The subject company and various other third parties, who represent it to be accurate and public information, have 
provided this information. 
 


