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Price: $3.36 

Symbol: RCAU.PK 
 

Market Cap (mil)  n/a 
   

Trading Data 
Fiscal Year-End  n/a 
52-Week Range  1.10-4.69 
Shares Out (mil)  n/a 

Float (mil)  n/a 
Price / Sales   n/a 
Price / Book   n/a 
Rev / Share  n/a 

Ann Rev Grwth  n/a 
Net Profit Margin  n/a 

Dividend Yield  n/a 
Total Cash  n/a 

10 day Avg Share Vol  940,073 
   

DJIA 12,919.40 
S&P 500 1,480.93 

 
 
Rocket City Automotive Group 
1802 North Alafaya Trail 
Orlando, FL 32826 
407-992-4413 
877-340-2620 
www.rocketcityauto.com 
 

Rocket City Automotive Group (RCAU.PK) 

Industry:  Automobile Retail Services 

 

COMPANY HIGHLIGHTS 
• Rocket City owns eAutoDrop, IT Lagoon, but receiving the 

most press lately is CompleteAuto. 

• Focusing operations around the eBay Motors solutions and 
software for auto retailers, RCAU has established a name for 
itself (and its trading symbol) as of late. 

• As is obvious by reviewing the financial data to the left on this 
page, RCAU has not filed any financial statements and no 
figures are available directly from the company upon which to 
base investment decisions. 

• Since its initial trading day on March 26, RCAU has seen its 
daily dollar volume fall from $15 million on that date to about 
$2 million traded yesterday. 

 

TThhee  iinnffoorrmmaattiioonn  aanndd  ooppiinniioonnss  iinn  tthhiiss  rreeppoorrtt  wweerree  pprreeppaarreedd  bbyy  MMiicchhaaeell  AA..  WWiilllliinngghhaamm,,  aa  rreesseeaarrcchh  aannaallyysstt..  MMrr..  WWiilllliinngghhaamm  iiss  
nnoott  aaffffiilliiaatteedd  wwiitthh  aannyy  NNAASSDD  BBrrookkeerr//DDeeaalleerr  ffiirrmmss,,  aalltthhoouugghh  hhee  hhaass  ppaasssseedd  tthhee  NNAASSDD  SSeerriieess  8866  &&  8877  RReeggiisstteerreedd  RReesseeaarrcchh  
AAnnaallyysstt  eexxaammss..  MMrr..  WWiilllliinngghhaamm  hhaass  aa  bbaacckkggrroouunndd  iinn  pprrooffeessssiioonnaall  mmoonneeyy  mmaannaaggeemmeenntt  aanndd  iinnvveessttmmeenntt  bbaannkkiinngg..  

COMPANY DESCRIPTION 
CompleteAuto, a subsidiary of Rocket City Automotive Group, Inc is a preferred solution provider and offers 
proprietary software, personnel, and design solutions to hundreds of automotive dealerships around the country.  
CompleteAuto is a wholly owned subsidiary of RocketCity which was formed to acquire, manage, supervise, and 
operate corporations specializing in auction services, eCommerce, software development, and retail automotive 
operations.  CompleteAuto and RocketCity believe there are enormous opportunities in the $1 trillion dollar 
automotive retailing industry.  The experienced management team will continue to execute strategic initiatives to 
maximize operations in this marketplace with their prodicts and services. 
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RCAU:  Lots of Chatter for Having Been Publicly Traded for only One Month 
 
Rocket City Automotive (RCAU) has been traded on the Pink Sheets market since March 26, 2007, on which date 
the stock traded over $15 million of dollar volume.  Creating a huge buzz around the stock and leaving many, 
including industry professionals, bickering over whether the company is “real” or not.  The barrage of press 
releases issued by the company is paired with numerous promotional houses disclosing payment received from 
“ATN Enterprises”.   
 
On the other hand, with so much news being disseminated from the company, some investors have had a hard 
time not buying into the RCAU idea.  Recently the company has announced seemingly positive comments 
discussing a 75% reduction of insider-held outstanding shares, along with a recent press release on a finalized 
$10 million funding.  Announcements such as these mixed in with continually peppered news about expanded 
territories and ongoing expansions lead retail investors to believe something may take RCAU where they hope it 
will go. 
 
It’s “hope” that investors need, mostly since definitive disclosure and documentation is not likely.  RCAU has 
traded in the public market for less than one month and trades on the Pink Sheets exchange.  With little to no 
reporting requirements, RCAU can trade while listed on the Pink Sheets while not being held to an expectation 
of transparency.  This, of course, is to the detriment of the investors and traders who happen to own RCAU. 
 
Of the other research notes on the street focused on RCAU, “Market Advisors Research” seems to be the most 
preposterous boasting a price target of $7.25 with absolutely no valuation analysis or reasoning.  To quote the 
report: 
 

“Our target price of $7.25 is based on the current trading price of $3.24.” 
         - Market Advisors Research 
 
This “research” company would be better served to disclose the details behind the valuation method in order to 
sidestep the heavy scrutiny brought on by the publication of this type of opinion.  But alas, no analyst name or 
contact information is disclosed on the RCAU report, making it difficult to ever address the comments from the 
report itself.  It was disclosed, however, that $5,000 was paid by Dana LLP, Inc for the report. 
 
Also putting out research on RCAU was Beacon Equity Research the day after the company began trading, 
denoting a “Speculative Buy” rating on the stock.  In hindsight, Dr. Sula of Beacon made a good call upon 
publishing his report at $1.80 per share, with the share price rising as high as $4.69 (or 160% higher) in the four 
weeks since the completion of the research.  The Beacon report should be congratulated for the way it steered 
clear of the temptation to forecast any price target at all and simply stick with the “Speculative Buy” rating 
seemingly based purely on the momentum opportunity presented in the stock.  Whatever the reason, it seems to 
have worked out.  Beacon disclosed $7,000 compensation from ATN Enterprises for the completion of the 
report. 
 
On the other side of the coin is StockLemon aka Citron Research, who admitted during an interview on 
MN1.com he was short RCAU shares at the time.  As would be the expected argument from someone with a 
short interest, Andrew from StockLemon questioned the sustainability of the elevated price per share and was 
adamant that the current trading range does not accurately reflect a commensurate market capitalization for 
such a company.  In response to this, RCAU has since announced a reduction in the outstanding shares owned 
by insiders in an attempt to counteract the effect of this comment.  In published comments, StockLemon is also 
very condemning of the fact RCAU has not filed a 15c2-11 with the NASD, and also makes note of the negative 
$10,692 RCAU cash position at December 31, 2006.   
 
The Lemon also claimed “stock fraud” on RCAU after the company announced in a press release their $150 
million revenue estimate for the two years ended 2008.  Clearly more concerned with the fundamentals of such a 
company, not to mention his existing short position, Andrew from StockLemon was more apt to discuss the 
negative characteristics and why the company doesn’t have long-term prospects to maintain this price level 
based on his findings.   
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So now, who do you believe?   

 The guys who put out research notes to the positive side… 
 who happen to have been paid to complete their research and give no verifiable 

reasoning for their disposition?   
 Or the guys who say the company doesn’t have a chance and the price should fall like a rock… 

 who happen to hold a short position in RCAU?   
 
In stocks such as this, I like to rely on purely technical analysis and focus on the quantitative metrics, rather 
than trying to discern if the company will actually trade at a reasonable P/E multiple someday.  Given this, a few 
rules are worth noting: 
 

1. There is no use in putting a price target on the stock, as no one can tell where the market forces 
can take the price and no way to determine when the ride is over. 

2. If you are already long the shares, watch the downside risk potential by playing your position by 
monitoring the trading for a reasonable exit point – use trailing stops when possible. 

3. If you are contemplating taking a long position, watch the trading very closely to attain an 
advantageous entry point into the stock, thereby necessitating your consideration of point #2 
above.   

4. If considering a short position in the stock, ensure you have a liquid cash position to cover if 
squeezed at any time. 

 
Why exactly do I mention these rules for trading RCAU?  Without much verifiable information from the 
corporation, traders and speculators are left with limited information with which to make decisions.  I’ve 
watched penny stocks on aggregate, many of which are in this exact position of trading at seemingly inflated 
current prices but with the opportunity to possibly trade higher based on factors entirely unknown and entirely 
impossible to know.  How can you as a trader know if one of the insiders who holds large blocks of freely traded 
shares will lay into the bids tomorrow or lay off and let if rise… you don’t!  And in the absence of clear cut 
reasons to hold the position for the longer term, traders must look to profit in the short run.   
 
In examining the RCAU situation with the operations of CompleteAuto in the online auto industry and the shares 
trading a very unusually high dollar volume at potentially over-inflated prices, I’m reminded of another stock I’ve 
watched closely in the recent past.  In late February and early March of this year Ecarfly (ECFL) shares soared 
1600% over a period of eight trading days before giving back 92% over the following 4 days.   
 
Beyond the business and trading similarities between ECFL and RCAU, an examination of internet domain 
research at Whois.net yielded some interesting similarities.  Shown as the founder of CompleteAuto, Joerg 
Dobisch shows as registrant for www.RocketCityAuto.com, and J Dobisch Consultants shows as registrant for 
www.CompleteAuto.com.  If this person is the founder of CompleteAuto, neither of these entries is overly 
surprising.  But when researching www.Ecarfly.com, I felt eerily validated to find the e-mail contact for ECFL 
CEO Desmond Milligan listed as jdobisch@jdobisch.com.  Are these entities even loosely connected?  You 
decide as I leave you with a historical chart of the ECFL trading pattern I described above. 
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Sources 
Thomson, EDGAR Online, Pink Sheets, Yahoo Finance, www.MN1.com, MarketWire, BusinessWire, Beacon Equity Research, Market Advisors 
Research, Citron Research, BigCharts.com 
 
 
DISCLAIMER 
This research report was not paid for and Micros Report has received no compensation related to this report. 
 
This Research Report is for informational purposes only. The information, opinions and analysis contained herein are based on 
sources believed to be reliable, but Micros Report makes no representation or guarantee as to their accuracy or completeness. In 
preparing this Research Report the analyst relied only on publicly available information regarding the company. This Research 
Report provides information only, and is not meant to be a recommendation to buy or sell the analyzed security, nor an offer to buy 
or sell any security of Rocket City Automotive. Opinions and analysis contained in this Research Report reflect current judgment and 
are subject to change without notice. 
 
Michael A. Willingham and his affiliates may participate or invest in financing transactions with Rocket City Automotive, as well as 
perform services for or solicit business from Rocket City Automotive. Currently, Michael A. Willingham has not invested in Rocket 
City Automotive’s common stock. Michael A. Willingham does not have any contractual relationship with Rocket City Automotive, 
nor is Rocket City Automotive obligated to make any payments to Michael A. Willingham of any kind for any reason.  
 
Investing in any security is inherently risky and you should consult your own personal security advisor before investing in any 
security, including securities of Rocket City Automotive. Past performance is not an indicator of future performance. You should not 
invest in securities of Rocket City Automotive if you cannot assume the total loss of your investment. Micros Report strongly 
recommends you conduct your own research and due diligence into each investment, including an investment in Rocket City 
Automotive before making any investment decision. Additional financial information about Rocket City Automotive may be found in 
information publicly filed with the Securities and Exchange Commission at http://www.sec.gov. 
 
FORWARD LOOKING STATEMENTS 
This Research Report contains or incorporates by reference “forward-looking statements,” including certain information with respect 
to plans and strategies of featured companies. As such, any statements contained herein or incorporated herein by reference that 
are not statements of historical fact may be deemed to be forward-looking statements. Without limiting the forgoing, the words 
"believe(s)," "anticipate(s)," "plan(s)," "expect(s)," "project(s)" "will" "make" "told" and similar expressions are intended to identify 
forward-looking statements. There are a number of important factors that could cause actual events or actual results of the 
companies profiled herein to differ materially from these indicated by such forward-looking statements. Certain statements 
contained herein constitute forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and 21E of 
the Securities Exchange Act of 1934. Such statements include, without limitation, statements regarding business and financing, 
business trends, future operating revenues and expenses. Although the Company believes that the statements are reasonable, it 
can give no assurances that such expectations will prove to be correct. Investors are cautioned that any forward looking statements 
made by the Company, or contained in any and/or all profile/research Research Reports, contain no guarantee of future 
performance, and that the actual result may differ materially from those set forth in the forward-looking statements. 


